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Since itemational sanctions have been lifted and lra's
markets opened lo feign inveslors, many  intemaional
comparies seek rellble infomation about ran and it
investment rues. ESK Law Firm an it prfessional teams
would be able to paue your way and provide you with
velale and updted information about fegal, commercial
and financial matters in Iran

Our anproach to professional and senice excellence is
based upon personal sttt of abslute inegrty,
unfailing mutual respect and dedication in all that we do for
ourlfents. Maintaiing a dverse eamis a core valu at ESK
L Fim and we daw upon the stengths of knowledgeable
an il ndiiduals who epresent a varety of viewpoits,
expeiences, andbatkground

Please do not hesitate to contact us for more information

Esmaeil Karimian
Maragin Pater of ESK Law i

General incentives and benefits of Investment in Iran

Iran has long been of geostrategic
importance because of ifs central location
in Eurasia and Westem Asia, and its
proximity o the Strait of Hormuz

The country s regarded as one of the
richest countries in arbon re
so that it ranks second in gas reser 2
and crude o inthe world.
Mecording to the reports of intemational
instilutions such as the World Bank, the
Islamic Rep f Iran has a GOP of
approxi $425 billion USD and
scores efghteenth in- purchasing power
parity (PPP) worldwide. The do
market of more than 80 million
inhabitants and  planned  large-scale
government spending will further in
this sh
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® Unique geographical situation as the junction of the Middle East, Europe and Asia.

® Huge domestic market with 78 million population and quick access to markets of

the neighboring countries with 300 million population.

@ Amassive resource of efficient, trained and economic-friendly workforce.

® Advanced infrastructure across the country in the fields of telecommunication,

energy and rail/road transportation.

® Huge energy resources and low costs of production and publc services

® Suitable climate conditions which allow agricultural activities in all parts of the

country and in all seasons.



Setting up a Company in Iran

One o the best and faslest pathfor enering lan's markels s hrough registring & company. There are severa ypes of
companies in Iran, but the mast popula anes are Linited Liabilty Company (LLG) and Prvte Juit Slock Company
(PISE. You need at least twn shareholders to register a LLC and thre for PISC. and all shareholders can be foreign
natonas. t usualy takes aound one months t reistor & company i ran. You need t fnd  rliable and expeienced
awyerto egistr your company asitsprocedure can be complicated

Company or Branch: Which one should you choose?

While registration procedures of a company and  branch in Iran are similar, thei purposes are completely
diferent. Accarding to laws of ran, foreign bra 1 only be used for marketing purposes as well as
conducting due diligence, re data collection and lso for liaising hetween parent companies and
Iranian business entities. On the other hand. a company is suitable for all business activities in Iran including
but not limited fo trading, investing, import & export, and manufacturing. Therefore, it is important to first
establish the type of presence you wish fo have in Iran before deciding between a company sefup or
establishing abranch

Do You need an Iranian Business Partner?
Generally speaking. it is ot mandatory o
have a local partner when setting up 2
presence in lian. However, having an ranan
partnr or sharefolder s required in very
limited cicumstances such as in Internet
Sevice  Provider  (ISP) Companies.
Furthermore, some: businesses need an lranian
tepresentatve, o eranple ll importers of
cosmetic poducls hae fo appoint
epresentatie n ran,

\\Sy Law Firm

Esmaeil Karimian & Partners
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your knowledge if you worked in Iran before.
and Value Added Tax (VAT). Currently. all companies

Iran's 4-month income tax up 29%
Iran's irect income tax eached 275 tillon rials (about $7.77 bilon USD) inthe ist quarer of the curent ranian

ndar year (March 21-July 21 2016), ISNA Granian Students' News Agency) quoted Kamel Tagavinejad, the head of
ranian National Tax Adrministration (NTAY,
According fo Tagavinefad, the raised amount registers 2 29 percent increase, compared foth collcted tax income i the
same period n 2015,

f the current lranian calendar year, nearl s in the country's
terialized.

s ependency on i and inlead

What you need to know
before signing a contract in Iran

Foreign natioal can easty ign a contract in an. The
Contact L offan - i is incorporated no s il
J  Cade s similr to many ofber counties i which the L)
/ principle. intention of parties s to oreate legal relations.

Therefore it is possible for the parties fo draft their own
i ferms and canditions. I should asu be ot that, ther s

1m0 need for registering a conlract in  stal urganizalion so

U i becomes frnalor vald. Patie'signautes vuld be

enough for this purpose.

It is important to note that during the execution of the

contract, the counterparties shall assign their  official

signatory to execute in order for the contract to be valid and S
binding. 8%



Things to Check before Signing a Business Agreement in Iran

Check the name. position and address of counterparty:

Check the dispute resolution method and location:

Check the govering law of the Agreement. Ty to chaose a law which you are familiar with=
Check the effective date and end date o the Agreement:

Check your obligations and financial provisions:

Subject matter of the Agreement should be compatible with lranian faws and Istamic rules.

Some Agreements (such as employment agreements) have certain requirements based on lran’s
body of law. so they are better to be drafted by lawyers.

Litigation procedure in Iran: Is it as bad as it looks?
Guing through ltigation procedure in Iran is hard and Lime consuming. but it is not as
bad as it may look. Judges are

ally imparlial and if you have midence, you

l system coi
an courts are also divid

o of

il courts and criminal cours.



The Competent Court
In acoortance vith Al 1 of the lranian Code of
Civl Pacedure, the compeent cour for hearing 2
il acton s he court the defendant doricies. The
legiltor has not made any distinetion in that
fespect betieen foregners and lanans. Save in
cases where the patis have agreed on the
jurisicton o a diferent cout n the contact or in
a sepante agreement, the case stll be herd
beore th court thedefendant domices.

Is mediation and arbitration applicable in Iran?
Similar to many other countries. us
te Resolution (ADR) mecl
medialion, conciliation, and ex
allovied and depends on the parties
other wards, such dispute resolution methods must
cement so that

ot
it is imposed on the dispuing partis. Abtaton,
as an ADR technique, also needs partis’consert fo
become compulsory for them. Howeer, acoording
1o the laws of I, there are some specfc ispu
that must be prefiminry dealt it by mediafon or
airation ibunal, such as stock market isputes
oremployment cisutes.

File a Givil Suit

To file civil legal suits, the claimant must
submit his statement of claim and copics of
all relevant documents to the registry of the
bureau of the First Chamber of the court of
first instance in duplicate. If the case
consists of multiple defendants, then the
copies shall be made in the number of the
defendants plus one. The President of the
First Chamber, who is an important judicial
figure, shall refer the file to one of the
Chambers of the Ciil Court. He is the sole
person vested with the power to choose the
court that will investigate the case and
neither the parties, nor any other authority,
can prevail himself of this right.

Once the case has been distibuted, the designated
cout shall i the day and time of the hearing, sond
a copy of the statoment of claim and documents to
the defendant(s) and summon the pates fo the
heaing. I the. defendant is domiciled abroad, the
ate of the natice shall be at least 2 months prior
tothe hearing.



Investment im Iran
Investment in Iran

‘This is the first hook of its kind, outlining the legal framesvork for investors in ran affer the
fftng of cerlain intemmafional and economical sanctions. This guidelinok has been wiitien
and prepared by Partners of ESK Law Fim in cooperation wilh Michael Lurenz. The bogk
summaizes he lianian Foreign Investmen Law in German, English and Farsi anguages
and prosides busy executives with a quick and easy-lo-read ovenvien of the legal and
professianal regulations, investment climate, taxation, forms of business organizations and
business practices in Iran. The book is structured in a way that all three languages are
‘ranslated in exactly the same way to eliminate language bariers and to enable an easier
communication with business partners in the respective countries. This book reflects the
most recent updates, dated May 1st, 2016, The book has been published in August 2016 by
the Springer in Germany.

Investment im Iran

@ Springer Gabler
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Discainer
The nfonmalon prie in (his updale is Newseler s ool
substut for lga aice. Readrs should be aised tat i they
e questions abot s fas and egulatons. they should s
i of ol camse speialing i el e,
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T edon rpared by cooerstion of: M. Mousa Vahmaudpour
Heaof an Dt s L)

ESK Law Firm is one. of Jaanion leading lous firms,
with o reputation fon standing ot - and. fon being
eulitanding. (lfo provide legal scawices in aneas such
o5 infennotional hadde lows, infernalisnl investment
Jaws banking. aad: finance. laws: enengy lows eompany
ow, itigation as well as conduct due diligence. fon
entities, nepresent clenls for negolioting, and.
designing; and daffing vonious hinds of intornational
contracts,  Qun  cleats include  multinational
conpotations, businesses, entrepreneuns,  financial
institutions andd gavernments whe seck odvice. in
nespect to thein, domestic. and. infennational effains,
incluing eross-bonden tansactions and inward, and
cutivard investnent actitis.

vienw ESKLawFim.com



